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The Zürich 5 Coalition (hereinafter ‘the Coalition’) is expressly committed to achieving the objectives of 
the Paris Agreement and supports the EU’s ambition to become the first climate neutral continent by 2050 
through the Fit for 55 Package. The Coalition however believes that the package does not recognize the 
benefits of biomethane in decarbonizing EU mobility.

The proposed Renewable Energy Directive III (‘RED III’) does not propose the appropriate measures to 
decarbonize the road transport sector adequately and realistically. Although the RED III increases the 
targets for advanced biofuels and biogas for the maritime, aviation and road transport sector, it only 
supports the uptake of these sustainable fuels in the maritime and aviation sector. Furthermore, the 
RED III predominantly facilitates the uptake of Renewable Fuels of Non-Biological Origin (RFNBOs), ignoring 
the potential of advanced biofuels and biogas. The RED III, in combination with other proposals within 
the Fit for 55 package, therefore does not recognize the important complementary role of biomethane in 
decarbonizing the road transport sector.

The Coalition therefore strongly urges the EU institutions to increase their efforts to stimulate the uptake of 
biomethane, as it is a complementary and scalable1 solution that can effectively facilitate a sustainable 
transition: it can utilize the current rolling fleet2 and existing fueling infrastructure, combined with modern 
recycling of waste, to make meaningful gains in reducing CO2 emissions. While full electrification and the 
further uptake of hydrogen are long-term viable options, they do not provide a concrete solution for the 
short to medium term: biomethane can bridge the EU’s decarbonization ambitions with the reality of 
the EU road transport sector in both the passenger, light-duty and heavy-duty segments.

1 The biomethane sector alone will be able to reach 34 bcm of sustainable biomethane by 2030. The biogas and biomethane 
sectors combined can produce between an estimated 34-42 bcm (equivalent to 370 – 467 TWh) by 2030. Their joint potential for 
2050 is estimated at 95 bcm (equivalent to 1,008 – 1,020 TWh). See European Biogas Association, EBA Annual Report 2020.
2 Consisting of over 1 billion passenger cars and trucks on the European continent.

What is biomethane? 
You can visit our website for more information

Biomethane is an energy source derived from (agricultural, house(hold) or industrial) waste processed 
via anaerobic digestion. It has an inherent link to the circular economy (since it is the best way to 
recycle organic waste, to produce valuable renewable gas and biofertilizers and to turn waste 
into resources) and has a positive impact on overall GHG emissions reduction. Biomethane is a 
complementary way to produce sustainable energy equal to wind, solar and hydroelectric power and 
is used as a transport fuel as replacement for traditional fuels such as natural gas, gasoline or diesel.

Biomethane is converted into bio-CNG by first upgrading the raw biogas by removing CO2 and other 
pollutants. This way, the methane-content is increased from ± 60% to 90% (or more, depending on 
which EU Member State) and has the exact characteristics as natural gas. During the second step, 
the biomethane is compressed to ± 250 bar (bio-CNG).

https://www.europeanbiogas.eu/eba-annual-report-2020/
https://biomethane4europe.eu/
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For the newly proposed RED III, the Coalition proposes the EU institutions to:

1. Take a technology neutral approach in EU policy on transport emission reductions

A mere focus on electrification and hydrogen uptake does not provide a well-balanced solution to the 
challenges of the road transport sector.

• All alternatives to fossil fuels must be considered. Comparing the most efficient and accessible 
low(/zero) carbon fuels from well to wheel will show that biomethane is one of the most sustainable 
fuels.3

2. Ensure coherence between the different Fit for 55 proposals

The proposals in the Fit for 55 package impacting the road transport sector (the revisions of the RED III, 
the AFIR and the Regulation on emission performance standards for new cars and vans) are not properly 
aligned.

• The (slightly) higher targets for biogas and advanced biofuels in RED III should be reflected with 
concrete drivers for the rollout of the appropriate infrastructure in the AFIR to support their 
uptake. It is key that the alignment between the RED III and the AFIR on the definitions for renewable 
fuels (art. 2 of the AFIR), acknowledging bio-CNG and -LNG in this category, is kept.

• The Regulation on CO2 emission performance standards for new cars and vans, banning the internal 
combustion engine (ICE) from 2035, should foresee in a concrete framework to facilitate the further 
uptake of biomethane.

• Finally, the upcoming revision of the Regulation on CO2 emission performance standards for heavy 
duty vehicles should also recognize the added value of biomethane and facilitate the uptake of 
biomethane-fueled vehicles, similar to a different approach in the cars and vans legislation.

3. Revise the proposed targets for energy sources in the transport sector

While the change to a GHG emissions reduction target is positive and the targets for advanced biofuels and 
biogas are raised (art. 25), the current approach will not progress the rollout of biomethane.

• The proposed sub-target for advanced biofuels and biogas (0,2 % in 2022, 0,5 % in 2025 and 2,2 % in 
2030) should be raised to 8% (in 2030) to ensure and accelerated uptake of biomethane which reflects 
its scalability.4

• The exemption for fuels suppliers supplying electricity or RFNBOs to from the requirement to comply 
with the minimum share of advanced biofuels and biogas (art. 25 §1) should be removed as it 
indirectly favors RFNBOs over biomethane and will fail to encourage fuel suppliers to raise their 
uptake of advanced biofuels and biogas.

• The crediting mechanism allowing economic operators that supply renewable electricity to electric 
vehicles to receive credits that can be used by fuel suppliers to fulfil the obligation set out in paragraph 
1 (article 25, §2), will further weaken the development of advanced biofuels for the transport sector. 
The targets in paragraph 1 will best be achieved by adequate mirroring targets for advanced biofuels 
refueling stations in AFIR and with a specific biogas framework in the Regulation on CO2 standards for 
cars and vans. 

3  Driving on bio-CNG provides CO2 savings of up to 97% compared to gasoline vehicles. In some cases, when slurry is used as 
waste to create bio-CNG, using it results in negative CO2 emissions.
4 Gas for Climate, Setting a binding target for 11% renewable gas, January 2021.

https://gasforclimate2050.eu/wp-content/uploads/2021/01/Gas-for-Climate-Setting-a-binding-target-for-11-renewable-gas.pdf
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Proposals for amendments

Article Proposed amendment

Article 25

Greenhouse gas intensity reduction in the 
transport sector from the use of

renewable energy

1. Each Member State shall set an obligation on fuel 
suppliers to ensure that:

(a) the amount of renewable fuels and renewable 
electricity supplied to the transport sector leads to 
a greenhouse gas intensity reduction of at least 13 % 
by 2030, compared to the baseline set out in Article 
27(1), point (b), in accordance with an indicative 
trajectory set by the Member State;

(b) the share of advanced biofuels and biogas 
produced from the feedstock listed in Part A of 
Annex IX in the energy supplied to the transport 
sector is at least 0,2 % in 2022, 0,5 % in 2025 and 
2,2 % in 2030, and the share of renewable fuels of 
nonbiological origin is at least 2,6 % in 2030.
For the calculation of the reduction referred to 
in point (a) and the share referred to in point (b), 
Member States shall take into account renewable 
fuels of non-biological origin also when they are 
used as intermediate products for the production 
of conventional fuels. For the calculation of the 
reduction referred to in point (a), Member States 
may take into account recycled carbon fuels.

When setting the obligation on fuel suppliers, 
Member States may exempt fuel suppliers supplying 
electricity or renewable liquid and gaseous transport 
fuels of non-biological origin from the requirement 
to comply with the minimum share of advanced 
biofuels and biogas produced from the feedstock 
listed in Part A of Annex IX with respect to those 
fuels.

Article 25

Greenhouse gas intensity reduction in the 
transport sector from the use of

renewable energy

1. Each Member State shall set an obligation on fuel 
suppliers to ensure that:

(a) the amount of renewable fuels and renewable 
electricity supplied to the transport sector leads to 
a greenhouse gas intensity reduction of at least 13% 
by 2030, compared to the baseline set out in Article 
27(1), point (b), in accordance with an indicative 
trajectory set by the Member State;

(b) the share of advanced biofuels and biogas 
produced from the feedstock listed in Part A of 
Annex IX in the energy supplied to the transport 
sector is at least 0,2 % in 2022, 0,5 % in 2025 and 2,2 
% in 2030 8% in 2030, and the share of renewable 
fuels of nonbiological origin is at least 2,6 % in 2030.
For the calculation of the reduction referred to 
in point (a) and the share referred to in point (b), 
Member States shall take into account renewable 
fuels of non-biological origin also when they are 
used as intermediate products for the production 
of conventional fuels. For the calculation of the 
reduction referred to in point (a), Member States 
may take into account recycled carbon fuels.

When setting the obligation on fuel suppliers, 
Member States may exempt fuel suppliers supplying 
electricity or renewable liquid and gaseous transport 
fuels of non-biological origin from the requirement 
to comply with the minimum share of advanced 
biofuels and biogas produced from the feedstock 
listed in Part A of Annex IX with respect to those 
fuels.
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Article Proposed amendment

2. Member States shall establish a mechanism 
allowing fuel suppliers in their territory to exchange 
credits for supplying renewable energy to the 
transport sector. Economic operators that supply 
renewable electricity to electric vehicles through 
public recharging stations shall receive credits, 
irrespectively of whether the economic operators 
are subject to the obligation set by the Member 
State on fuel suppliers, and may sell those credits 
to fuel suppliers, which shall be allowed to use the 
credits to fulfil the obligation set out in paragraph 
1, first subparagraph.’;

2. Member States shall establish a mechanism 
allowing fuel suppliers in their territory to exchange 
credits for supplying renewable energy to the 
transport sector. Economic operators that supply 
renewable energy to electric vehicles through 
public recharging stations shall receive credits, 
irrespectively of whether the economic operators 
are subject to the obligation set by the Member 
State on fuel suppliers, and may sell those credits 
to fuel suppliers, which shall be allowed to use the 
credits to fulfil the obligation set out in paragraph 
1, first subparagraph.’;
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